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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 015658 
ORIGIN EB-08 

INFO OCT-OI ARA-14 ISO-00 CIAE-00 DODE-00 NSAE-00 
NSCE-00 SSO-00 USIE-00 INRE-00 AGRE-00 CEA-OI 
COME-00 FRB-OI H-02 INR-07 INT-05 L-03 LAB-04 
PA-02 CTME-00 AID-05 SS-I5 STR-06 ITC-OI TRSE-00 
PRS-OI SP-02 SOE-02 OMB-OI DOE-11 /092 R 

DRAFTED BY EB/OT/GCP - D FINNERTY 
APPROVED BY EB/OT - S AHMAD 
USDA/FAS/ITP - G HEIMPEL 
TREASURY - W BARREDA 
STR - J STARKEY 
ARA/ECA - NBOWDIN 

070318 200021Z/13 

O 192350Z JAN 78 

FM SECSTATE WASHDC 

TO AMEMBASSY BRASILIA IMMEDIATE 

UNCLAS STATE 015658 

E.O. 11652: N/A 
TAGS: ETRD, BR 

SUBJECT: EXPORT INCENTIVES FOR SOYBEAN OIL 

REE: BRASILIA 399 

1 . USG SATISFIED THAT GOB HAS ELIMINATED TAX CREDIT FOR 
SOYBEAN OIL. HOWEVER US TRADE SOURCES REPORT THAT GOB 
PLANNING TO MEET WITH CACEX AT PORTO ALEGRE ON JANUARY 20 
TO DISCUSS NEW EXPORT ASSISTANCE EOR THIS PRODUCT. 

ACCORDING TO THESE SOURCES, ASSISTANCE WOULD TAKE EORM 
OF EXEMPTION FROM DOMESTIC TAXES AFTER SOYBEAN OIL 
EXPORTS REACH SOME MINIMUM QUANTITY. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 015658 

2. REQUEST EMBASSY APPROACH APPROPRIATE GOB OFEICIALS 
IN MINISTRIES OF FINANCE AND FOREIGN AFFAIRS AND INQUIRE 
IF PORTO ALEGRE MEETING IS EOR PURPOSE OE FORMULATING 
NEW EXPORT ASSISTANCE PROGRAM. USG OF COURSE WELCOMES 
GOB DECISION TO ADHERE TO SIRODTSIMOVNEN AERAGMEET 
REGARDING PHASE OUT OF TAX CREDIT. IN SAME AGREEMENT 
HOWEVER SIMONSEN STATED GOB'S INTENTION NOT "... TO 
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CREATE OR SUBSTITUTE INCENTIVES OR SUBSIDIES TO OFFSET 
THE REDUCTION OR ELIMINATION OF ICM/IPI CREDITS ON 
SOYBEAN OIL." CHRISTOPHER 


UNCLASSIFIED 


NNN 
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